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Statutory Notifications (S. R. O.)

GOVERNMENT OF PAKISTAN
NATIONAL ELECTRIC POWER REGULATORY AUTHORITY

NOTIFICATION
Islamabad, the 20th January, 2022

S. R. O. 117 (1)/2022.—In pursuance of Proviso (ii) to Sub-Section 7 of
Section 31 of the Regulation of Generation, Transmission and Distribution of
Electric Power Act, 1997 (XI, of 1997), NEPRA hereby notifies the Category-
wise uniform quarterly adjustments of XWDISCOs for the 4th Quarter of
FY 2020-21. The category wise component of the allowed quarterly adjustment
of each XWDISCO along-with the uniform rate is attached as Annex-A. The
complete Decision of the Authority in the matter of Requests filed by
XWNDISCOs for Periodic Adjustment in Tariff for the 4th Quarter of FY 2020-21
already intimated to the Ministry of Energy (Power Division) on December 30,
2021, is notified for recovery in three months period w.e.f. February 1, 2022.

[No. NEPRA/R/TRF-Notifications/QA/084.]

SYED SAFEER HUSSAIN,
Registrar.
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Price : Rs. 10.00
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Annex-A
Usifrom Rate for the 4th Cpurately Adjustment of FY 2020-21
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g Decision of the Autharity in the matter of requests filed by XWDISCOs
ﬁm} regarding periadic adjustment in the Tariff

DECISION OF THE AUTHORITY IN THE MATTER OF REQUESTS FILED BY XWDISCQs FOR
PERIODIC ADIUSTMENT IN TARIFF FOR THE 4* QUARTER OF FY 2020-21

1. The Authority determined Tariff for XWDISCOs for the FY 2018-19 & FY 2019-20, individually
under the Single Year Tarff Regime (SYT). For XWDISCOs under the Multi Year Tariff (MYT)
regime, i.e, FESCO, LESCO and 1ESCO, the Authority as per the mechanism prescribed in their
MYT determinations issued decision regarding adjustment in tariff component for the FY 2019-
20, The said decisions were intimated 1o the Federal Government for notification in the official
Gazetre.

2. The Federal Government, against the aforementioned determinations/decisions, filed a motion
dated January 21, 2021, under Section 7, 31(4} and 31(7) of the NEPRA Act 1997 read with Rule
17 of the NEPRA (Tariff Standards and Procedure) Rules, 1998 for recommendation of uniform
consumer end tariff at national level, which was decided by the Authority on February 12, 2021.
The uniform tanff so determined by the Authority was notified by the Federal Government vide
SRO.182(1)/2021 to SRO.191(1)/2021 dated February 12, 2021, to be effective from February 12,
2021,

3. Based on the adjustment mechanism, as prescribed in the notified tanff, NEPRA has already
dererniined quanerly adjustments of XWDISCOs till March 2021.

1. XWDISCOs, now in line with the prescribed quarterly adjustment mechanism, have filed their
adjusiment requesty on gecvunt of vartation in PPP, including impact of T&D Josses etc., for the
4% quarter of the FY 2020-21 ie, from April to june 2021, as summarized below;

Hs.MIn

| Capacity . UOSC  |Impact of T&D

ixw DISCOs Purchase Vg::{k & losses ot s“(;'::f ;:’::::y Towl
L., Price 3 MoF monthly FCA

1300 1,047 {1,555) 219 (79 (368)
(L¥SCO 270 (3,249) 435 (21 (2,744)
GEPCO (1088} (2,557} 116 (92) 11 (2,610)
FEVO {1477} (2426} 170 (129) (3,362)
MEPCC) (348) (2.595) 341 (265) (2,867)
: PESCO (331) (1.893) 256 96 (1.874)
THESCO (72) (719) 140 (101} (752)
QIESCO (1,920) (739)) (21) (91 (2,771)
SEPCO (2,337) (558) (63) (73) (3.031)
TESCO | 35 (3} 29 (21) 30
{Total (6.121) (14,896) 1,622 (965) 1} {20,349}

Althnugh, the proposed yuareely adjustments are formula based and as per the already
prescribed mechanism but che impact of any such adjustments has to be made part of the
consumer end zariff, hence, the Authority, in order to provide an opportunity of hearing to all
the concerned and meet the ends of patural justice, decided to conduct a hearing on the issue.

W

6. Hearing in marcer was scheduled on November 11, 2021, for which advertisement was published

in newspapers and sezarate notices were also sent w the stakeholders for inviting comments from

s
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2 Deciston of the Auchority in the master of roguests filed by XWDISCOs
{m? reparding periodic A in the Tarill

the interested/ aiTected parties, Sulient featrures and details of the proposed adjustments were
uploaded on NEPRA's Website for information of all concerned. Hearing was held as per the
Schedule on 11.11.2021, which was attended by XWDISCOs, CPPA-G, and other stakeholders

including General public and media,

7. The Authority, in order 1o work our the instant quarterly adjustments of XWDISCOs, obtained
detulls of actuul Power Purchase cost billed by CPPA-G to DISCOs for the relevant period.
CPPA-G provided the information for the 4 quarter of the FY 2020-21 L.e. April to June 2021,
and also certified thag

#2002 Power Policy Planis
i Invoices of all Capacity Purchase have been processed in accordance with rates, Terms &
Conditions as determined by NEPRA, Payments related to periodical adjustments are also made
as per deasion of NEPRA.
i, The above statement is true, based on facts and from verifiable documentary evidences. In case
ofeny deviation/variation observed if not rectified at later stage, CPPA-G will be responsible for
the consequences arising out of any misstatement under NEPRA Act.

b. 1994 Power Policy Planis

L dnvoices of all Capacity Purchase have been made strictly in accordance with the rates, terms &
condivons as stipuluted in the respective Power Purchasa Agresment.

o Al peyments to [1'Ps are being made after observing all formalities provided in the respective
'owe: Purchase Apreement,

i The ubove statement is rxue, based on facts and from verifiable documentary evidences. In case
of zny devintion/varution bserved if not rectified at later stage, CPPA-G will be responsible for
the consequences arising out of any misssazement under NEPRA Act and its Rules & Regulations.

8 Accosdingly, for working out the quarterly adjustments for the 4* quarter of the FY 2020-21, the
information provided by CPPA-G and the requests filed by DISCOs have been considered.
Acerdingly for the purpose of determination of quarterly adjustment for the 42 quarter of FY
2020-21, the information submitted by CPPA-G along-with certification given by CPPA-G has
been relied upon. In case of any variation, error, omission or misstatement found out at a later
stage, CPPA-G shull be responsible and the same would adjusted in the subsequent quanerly
adiusimenss.

9. Here wis also pertinent to menton that the Authority in the determinations of CPPA-G Market
Operation fee obscrved tsat CPPA-G reflects the costs incurred on account of Jegal / litigation
charges in the capacity costs billed to DISCOs. In view thereof, CPPA-G was directed to include
the said cost in its market operation fees and got it approved from the Authority. CPPA-G,
however, in the costs billed to DISCOs for the 4% guarter of the FY 2020-21 has included legal
charges of Rs.31.8 million as part of capacity charges. The Authority, however, being consistent
with its carlier direction in the matter, has decided not to include the amount of legal charges in
the instant guarterly adjustments. Accordingly, while working out the instant quarterly
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b Decision of the Autharity fn the matter of requests filod by XWDISCOs
{m} rogwrcding perivdic sdfusoment in the Tariff
i

10.  Based on the informarion submitted by CPPA-G, adjustment requests filed by XWDISCOs and
keeping in view the afore-mentioned adjustment, the amount of quarterly adjustment for the 4
Quarter of FY 2020-21 has been worked out as negative Rs.22,479 million on account of variation
in Capucity charges, Vanable O&M, Use of System Charges, Market Operator Fee and FCA
mmpact on T&D losses

Il Nection 31(4) of che NEPRA Act, 1997 gives powers to the Authority to determine 2 uniform
tanifl, ané funher prescribes the manner, methodology and principles to be applied while
detenmining the same  The Asthority accordingly determines the impact of 4* quarterly
adjustment an uniform hasis, which shall be reflected in the monthly bills of consumers of all
XWDISCOs, and any excess fless adjustment would be sertled berween XWDISCOs at CPPA-G
leve!.

12 The Authority has determined a negative uniform rate of Rs.0.9908/kWh, as mentioned
hereunder for the allowed negative amount of quarterly adjustments of Rs.22,479 million
pertuining to the 4% guarter of the FY 2020-21, across each category of consumers of XWDISCOs
{eacepe Lifeline and protected category consumers), based on notified projected sales, after
excluding therefrum the sales to life line and protected category consumers, to be recovered in
three {03) months period, weef 01.02.2022.
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13 Hete o i pertinen 10 mention thas the Authority in its decision dated 01.12,2020, in the matter

of Motion filed by the Ministry of Energy (Power Division) with respect to recommendations of
Support Package for additional consumption and abolishment of Time of Use T2riff Scheme for
Industrial consumers of XWDISCOs, decided that no Quarterly adjusiments would be passed on

to the extent of incremental sales 1ill continuation of

to Bl, B2, B3 and B4 industrial
Rfco

the instant package e
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2 Lecivion of the Autharity in the mater of requests fled by XWDISCOs
@ negarding penadic edfusement i the Tariff

14, The category wise component of the allowed quarterly adjustment of each XWDISCO along-
with rhe uniform rate is attached as Annex-A with the instant decision,

15, Inview thercof, the category wise uniform quarterly adjustments for the 4* Quarter of FY 2020-
21 of XWDISCOs, is attached herewith, which is being intimated to the Federal Government,
prior to its notification in the official Gazerte as per Section 31 (7) of the NEPRA Act.
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